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a continuous rise which implied a rise in the cost of raw-
materials (Section-B and C, Table 4.4). A steep fall could be
seen from 1978 to 1979 in the ratio of administrative cost/sales
and interest / sales on account of rising expenses whereas an
increasing trend for sales expenses / net sales from 1979 on-
wards (Section-E, Table 4.4). The firm could net cover all
the expenses even for a single year from 1978 onwards
(Section-A (ii), Table 4.5). Losses to net sales decreased
from 1.76 in 1978 to 0.01 in 1980 but again increased to 0.14
in 1981.
All the expenses ratios of Firm-V (Table 4.4) shewed a
continuous falling trend. This was reflected in decreasing
losses from 1978 onwards (Section-A (ii), Table 4.5) and the
firm was able to meet all expenses in 1982. Therefore, the
ratio of earnings before depreciation but after interest by net
sales fcr 1982 was zero i.e., income generated by net sales was
just sufficient to meet all expenses including interest.
For Firm-VI, the ratio of expenses to net sales fluctua-
ted between 0.90 and LOO, cost of goods sold by net sales
showed a rising trend whereas manufacturing expenses / net
sales fluctuated between 0.20 and 0.15 (Section-A, Table 4.4).
Administrative expenses / net sales was more or less constant
except for a slight fall in 1979 (Section-D, Table 4.4). Like-
wise, sales expenses to net sales also showed a constant trend.
Interest/net sales decreased from 0.12 in 1978 to 0.06 in 1979
and increased to 0.09 in 1980 and remained constant afterwards
(Section-F, Table 4.4). The firm's inability to reduce expenses
resulted in decreased profits (Section-A (ii), Table 4,5) in
relation to sales. However, the firm had some earnings from
1978 onwards.
The ratio of expenses to net sales for Firm-VII showed
a downward trend till 1981, but a slight increase was seen
again 1982 (Section-A, Table 4.4). Likewise, cost of goods
sold / net sales indicated a falling trend upto 1981, but an
increase in the value of the ratio afterwards whereas manufac-
turing expenses / net sales showed a falling trend upto 1981
and it remained constant afterwards which implied an increase
in the ccst of raw-materials in 1982 (Section-B and C, Table
4.4). Administrative cost / net sales increased from 1978 to